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SUB J : GOT DELAYS PAYMENT FOR IMPORTS AND OTHER 
REMITTANCES 

1. EMB HAS HEARD RECENT REPORTS THAT GOT HAS DECIDED TO 
TAKE STRONG STEPS TO PRESERVE ITS SHARPLY DECLINING FOREIGN 
EXCHANGE RESERVES BY DELAYING PAYMENTS FOR IMPORTS AND 
OTHER REMITTANCES ABROAD. ONE VERSION OF THESE REPORTS ALSO 
SUGGESTED THAT CENTRAL BANK HAS BEEN INSTRUCTED TO GIVE FIRST 
PRIORITY IN USE OF REMAINING RESERVES TO PAYMENT FOR CURRENT 
PURCHASES OF MILITARY ITEMS. 

2. ECONOMIC COUNSELOR MAY 30 ASKED NACI TIBET. DEPUTY 
GOVERNOR OF CENTRAL BANK. WHETHER SUCH MEASURES ARE BEING 
CONSIDERED OR HAVE BEEN ALREADY TAKEN. SAID HE HAD HEARD 
NO OFFICIAL ANNOUNCEMENT TO THIS EFFECT. TIBET SAID CENTRAL 
BANK HAS ALREADY TAKEN STEPS TO DELAY PAYMENTS AND OTHER 
REMITTANCES ABROAD. THIS WAS DONE BY MEANS OF 
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HAS BEEN MADE. TIBET SAID TURKEY'S BALANCE OF PAYMENTS OUTLOOK 
IS WORRISOME. IT IS HOPED THAT THE DELAY IN PAYMENTS WOULD 
SLOW DOWN IMPORTS. DURING FIRST FOUR MONTHS OF 1975 IMPORTS 
TOTALED 1.5 BILLION DOLLARS WHICH SEEMS TO BE RIDICUOUSLY HIGH 
(SEE ANKARA 3888). TIBET SAID TURKISH OFFICIALS BELIEVE STOCKS 
OF SOME ITEMS ARE EXCESSIVELY HIGH. ECONOMIC COUNSELOR 
ASKED IF DELAY IN PAYMENT FOR IMPORTS IS BEING APPLIED SELECTIVELY 
ONLY TO DISCOURAGE IMPORTS OF SOME ITEMS OR ACROSS THE BOARD. 

TIBET SAID IT IS BEING APPLIED TO ALL IMPORTS. HE COULD NOT SAY 

JUST HOW LONG PAYMENT MIGHT BE DELAYED GENERALLY OR IN GIVEN CASES. 

3. TIBET SAID GOT'S FOREIGN EXCHANGE HOLDINGS ARE NOW ABOUT 
1.1 BILLION DOLLARS. OF THIS. ROUGHLY 1 BILLION IS IN GOLD AND 
FOREIGN EXCHANGE RESERVES HELD BY CENTRAL BANK, AND IT IS 
ESTIMATED THAT 100 MILLION IS HELD BY COMMERCIAL BANKS WHICH 
HAVE BEEN AUTHORIZED TO HOLD AND DEAL IN FOREIGN EXCHANGE UNDER 
SEVERAL TYPES OF ACCOUNTS (SEE ANKARA 3730). TIBET SAID THAT 

ONE FAVORABLE DEVELOPMENT IS THAT COMMERCIAL BANKS HAVE 
ALREADY ATTRACTED 15 MILLION DOLLARS IN "CONVERTIBLE ACCOUNTS" 

EVEN THOUGH THIS FACILITATION WAS REESTABLISHED ONLY A SHORT WHITE. 
AGO. HE HOPED DEPOSITS IN SUCH ACCOUNTS WOULD GROW RAPIDLY. 

THUS EASING PRESSURE ON BALANCE OF PAYMENTS. TIBET SAID IT MAY 
BE NECESSARY FOR GOT TO ARRANGE BORROWING IN U.S. OR WESTERN 
EUROPEAN COUNTRIES TO TEMPORARILY SHORE UP ITS FOREIGN EXCHANGE 
POSITION. 

4. TIBET SAID THAT THE DELAY IN PAYMENTS WOULD APPLY TO ALL 
TRANSACTIONS FOR WHICH FOREIGN EXCHANGE MIGHT BE SOUGHT FROM THE 
CENTRAL BANK. HOWEVER, IF COMMERCIAL BANKS WERE TO MAKE THE 
REMITANCES OUT OF THEIR OWN HOLDINGS OF FOREIGN EXCHANGE, THE 
DELAY MIGHT BE AVOIDED IN SOME CASES. 

5. EMBASSY COMMENTS: 

(A) THE ABOVE INFORMATION MAY BE USEFUL IN RESPONDING TO 
INQUIRIES THAT MAY BE RECEIVED IN WASHINGTON REGARDING DELAYS 
IN PAYMENTS FOR IMPORTS OR OTHER REMITTANCES OR WITH REGARD 
TO THE OPENING OF LETTERS OF CREDIT. HOWEVER, TIBET WAS UNABLE 
TO GIVE AN IDEA AS TO HOW LONG A DELAY MAY BE EXPERIENCED; 
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(B) DURING THIS CONVERSATION TIBET APPERARD RATHER GLOOMY 
ABOUT TURKEY'S FOREIGN EXCHANGE SITUATION. THIS WAS IN CONTRAST 
WITH HIS ATTITUDE DURING SEVERAL EARLIER CONVERSATIONS ON THIS SUBJEC 
T 

(SEE ANKARA 2219) WHEN HE WAS HOPEFUL THAT THE DECLINE IN 
TURKEY'S RESERVES MIGHT BE CHECKED WITHIN A SHORT TIME; 

(C) RECOGNITION BY TURKISH OFFICIALS THAT HE BALANCE-OF- 
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PAYMENTS PROBLEM MAY BE MORE SERIOUS THAN THEY WERE PREVIOUSLY 
PREPARED TO ADMIT, COUPLED WITH THE TAKING OF STEPS AS 
REPORTED ABOVE TO CONSERVE OR TO STRETCH OUT TURKEY'S 
REMAINING RESERVES, IS WITHOUT DOUBT ONE MORE FACTOR STIFFENING 
THE RESOLVE OF THE GOT NOT RPT NOT TO HONOR THE GRAIN CONTRACTS 
WITH SEVERAL U.S. SUPPLIERS WHICH PROBLEM HAS BEEN THE SUBJECT 
OF A NUMBER OF OUR RECENT MESSAGES (SEE ANKARA 4017, ETC.). 

MACOMBER 
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